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This paper examines the role of local currency bond markets (LCBMs) and foreign investor partici-
pation in these markets in capital flow volatility in emerging Asian economies over the period 1999 to
2020. Using a panel analysis and impulse response functions generated from a panel structural vector
autoregression, we show that greater development of LCBMs across 10 Asian emerging economies in
terms of capitalization helps to mitigate against the capital flow volatility, while foreign investor
participation has the opposite effect, particularly for less developed LCBMs. Our findings have policy
implications from a financial stability perspective, whereby continued efforts to enhance LCBMs while
reducing reliance on foreign investors should be encouraged. Strengthening the local investor base and
mobilizing domestic resources through LCBMs ought to be a priority for raising long-term capital that
will enable the financing of sustainable investment and development. Our findings also suggest that
greater efforts are needed to enhance foreign exchange hedging arrangements for foreign investors in
LCBMs, particularly in times of heightened financial stress.

Keywords: Capital flow volatility; local currency bond markets.

JEL Classifications: F32, F41, F62

1. Introduction

Local currency bond markets (LCBMs) have continued to develop in emerging Asian
economies since the early 2000s in order to safeguard against currency and maturity
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mismatches. Reliance on foreign currency debt, while still pervasive, has declined as a
result (Figure 1).

The development of LCBMs in Asia has its foundations in lessons learned from the
Asian financial crisis of 1997–1998, and is aimed at reducing reliance on cross-border
bank-based finance through a more advanced local capital market (e.g., Park et al., 2018).
LCBM development should also help to reduce exposure to global shocks, given the lower
reliance on foreign currency borrowing.1 While the development of LCBMs has helped to
address the currency mismatch issue for domestic markets, the increasing presence of
foreign investors in these markets may amplify the risk of capital flow reversal in periods
of heightened financial tension. Indeed, as noted by Carstens and Shin (2019), foreign
participation in LCBMs equates to a shift in the currency mismatch to foreign investors, the
so-called “original sin redux”. Therefore, the development of LCBMs can help local
economies to borrow abroad in domestic currency to address the currency mismatch from
the domestic perspective, having important financial stability implications as a result.
However, an increasing presence of unhedged foreign investors in these markets implies
that local economies may be subject to financial stability risks during periods of heightened
financial tension. In particular, such episodes have been characterized as being subject to
abrupt capital flow reversals.

Conceptually, LCBM development could either increase or decrease the capital flow
volatility. To the extent that LCBM development would attract greater capital inflows and
hence increase integration into the global financial system, an economy may face a higher

Notes: Emerging Asia comprises the People’s Republic of China (PRC); Hong Kong, China; India; Indonesia; the Republic
of Korea; Malaysia; the Philippines; Singapore; Thailand; and Viet Nam. The data is computed as GDP-weighted averages
for the 10 countries in the sample.
Source: Authors’ calculations with data from International Monetary Fund (IMF), Bank for International Settlements (BIS),
Institute for International Finance (IIF), and China Economic Database (CEIC).

Figure 1. Foreign Currency Debt and Currency Mismatches in Emerging Asia

1Other benefits of LCBMs include the ability to better manage capital flow volatility, reduced global imbalances, alleviation
of the need to hold large foreign reserves, and facilitating smoother balance sheet adjustment (thereby enabling macro-
economic policy to adjust to shocks more smoothly). See IMF (2016) for further details.
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risk of a sudden reversal of capital flows and become more vulnerable to volatile capital
flows. On the other hand, LCBM development should facilitate domestic resource mobi-
lization and make an economy less dependent on foreign lending (including from foreign
banks) and reduce gross borrowing from abroad.2 Moreover, LCBM development should
reduce both currency mismatch (i.e., reducing foreign currency exposure) and maturity
mismatch (i.e., lengthening the maturity of the stock of debt) problems, making economies
less reliant on short-term or foreign debt.

This paper assesses the role on capital flow volatility played by LCBMs in 10 Asian
emerging economies over the period 1999 to 2020, including foreign investor participation
in these markets. Figure 2 illustrates the Asian capital flow volatility dynamics over time
relative to LCBM yields, LCBM capitalization, and foreign investor participation in
LCBMs.

2Net capital flows will of course depend on the current account balance.

Notes: The red solid line in the three panels represents capital flow volatility. The blue dashed line (top panel) represents the
local bond yield in percentage. The green dashed line (middle panel) represents LCBM capitalization relative to GDP. The
black dashed line (bottom panel) represents foreign participation in LCBMs (foreign holdings relative to total outstanding).
Capital flow volatility is defined as the ratio of the standard deviation to the absolute value of the mean of the total gross
capital flows relative to GDP, i.e., the sum of total inflows and outflows of FDI, portfolio flows, banking and other flows
relative to GDP. Variable definitions are provided in Table A.2 in the Appendix.

Figure 2. Capital Flow Volatility versus Bond Yield, LCBM Capitalization, and Foreign
Participation
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Our empirical analysis in this paper indicates that LCBM yields do not appear to have
any statistically significant bearing on capital flow volatility. Rather, significant roles are
played by both LCBM capitalization and foreign investor participation in LCBMs. Across
all country groups, higher LCBM capitalization reduces capital flow volatility, while
higher foreign investor participation in LCBMs increases the capital flow volatility. The
magnitudes of the effects are much higher for economies with less developed LCBMs. This
is intuitive from an economic standpoint. Less developed LCBMs are more susceptible to
financial stability risks related to capital flow reversals in times of heightened financial
tension. As LCBMs become more developed, the effect of foreign investor participation on
capital flow volatility diminishes — i.e., as LCBMs mature, they are less vulnerable to the
external shocks that may emanate from foreign ownership.

The remainder of the paper is organized as follows. Section 2 reviews the related
literature on the factors underpinning the development of LCBMs both theoretically and
empirically. Section 3 presents the data and empirical methodology. Section 4 presents the
empirical results. Section 5 concludes.

2. Related Literature

The literature on LCBMs has tended to focus on the benefits of developing these markets
from a theoretical perspective and the factors driving the development of these markets
empirically, including the implications from a financial stability perspective. Our paper
contributes to the strand of the literature that falls into the latter field. Studies on the deter-
minants of LCBMs are closely related to those carried out on the drivers of capital flows to
emerging market economies (EMEs), including studies on capital flow volatility (e.g., Byrne
and Fiess, 2016). These studies have argued that global factors tend to be more important
during periods of heightened financial market stress, while domestic macroeconomic fun-
damentals drive capital flows to EMEs during more tranquil times (European Central Bank
ECB (2016)). Recent work by Eller et al. (2020) shows that global factors capturing macro-
financial common components explain around three-quarters of capital flow volatility
regardless of the type of capital flow or economic region. Csonto (2014) indicates that
countries with stronger domestic fundamentals, such as fiscal sustainability, can be more
resilient in the face of external shocks. As EMEs inAsia continued to develop their LCBMs in
conjunction with solid macroeconomic performance, the region attracted substantial flows of
foreign capital (Burger et al., 2012). This flow offoreign capital into Asia helped the region to
address currency and maturity mismatches (Burger and Warnock, 2007).

Miyajima et al. (2015) showed that domestic factors have become increasingly im-
portant for anchoring local currency government bond yields. While local bond yields
appear to have become more resilient to swings in global risk aversion, the trajectory of US
bond yields continues to be an important global factor underpinning local bond yields
(Belke et al., 2018; Belke and Volz, 2019)). There is no consensus, however, on whether
domestic or global factors are more important. Piljak (2013) makes the point that domestic
monetary policy and inflation are the dominant drivers, while Kumar and Okimoto (2011)
note that global factors have become more important as EMEs have become more
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financially developed and interconnected with the global financial system. The dominance
of global factors can be traced back to the “original sin” argument of Eichengreen and
Hausmann (2009), wherein EMEs’ inability to borrow in their own currency, while in-
ternational transactions typically take place in US dollars, implies that local currency bonds
will be underpinned primarily by global factors.

Claessens et al. (2007) highlight that the depth and currency composition of government
bond markets are related to domestic institutional and macroeconomic factors. More recent
studies, including those by Berensmann et al. (2015), Presbitero et al. (2016), and Dafe
et al. (2018), show that LCBM development is related to country size, level of economic
development, the size of banking systems, greater trade openness, the quality of regulatory
frameworks and the rule of law, and financial system structure.

A wide number of studies have been carried out on the emergence of local currency
bonds in EMEs as a viable asset class for investors given the strong economic growth
outlook, higher risk-adjusted returns, and portfolio diversification opportunities (e.g.,
Claessens et al. (2007); IMF (2011). Indeed, foreign investor participation in LCBMs has
increased sharply over the past decade. Other studies have questioned the diversification
benefits of LCBMs in EMEs in the presence of high exchange rate volatility (e.g., Turner
(2012). Moreover, Ebeke and Lu (2015) show that while foreign investor participation in
LCBMs can help to lower yields, the volatility of yields tends to increase. The authors also
show that LCBMs tend to be more susceptible to global financial shocks when foreign
participation in LCBMs exceeds a given threshold.

Studies on Asia have tended to focus on the extent of integration of LCBMs at the
regional and global levels. For example, Tsukuda et al. (2017) find that East Asian
economies that are major financial centers (Singapore and Hong Kong, China) are more
interconnected with the US than with other economies in East Asia. Other studies that
focus on Asia have tended to examine the rationale for the development of LCBMs in the
region in the aftermath of the Asian financial crisis of 1997–1998 (e.g., Kawai, 2007;
Felman et al., 2011; Spiegel, 2012).

3. Data and Empirical Methodology

Using monthly data frequency, we estimate a fixed effects panel model over the period
1999M01 to 2020M05 across 10 Asian emerging economies, including the People’s
Republic of China (PRC); Hong Kong, China; India; Indonesia; the Republic of Korea;
Malaysia; the Philippines; Singapore; Thailand; and Viet Nam. We also separate the
sample into two sub-panels based on the level of LCBM development (the share of LCBM
capitalization in GDP), the well developed and the less developed.3 We first examine the

3See Table A.1 in the Appendix for details of groups, including definitions. In terms of preliminary analysis, the fixed effects
model is justified on the basis of results from a Hausman test, while panel unit root tests (with correction for cross-sectional
dependence) reject the null hypothesis of non-stationarity for the variables in our analysis. Tables A.2–A.4 in the Appendix
provide details on the variables used, as well as results from the preliminary analysis undertaken. We use the quadratic
interpolation procedure to convert the time series into a monthly frequency. The interpolated variables include: LCBM
capitalization, foreign participation, real GDP growth, current account balance, public debt, and financial openness.

Local Currency Bond Markets, Foreign Investor Participation and Capital Flow Volatility 5

Si
ng

ap
or

e 
E

co
n.

 R
ev

. D
ow

nl
oa

de
d 

fr
om

 w
w

w
.w

or
ld

sc
ie

nt
if

ic
.c

om
by

 8
4.

14
0.

14
7.

13
3 

on
 0

4/
08

/2
3.

 R
e-

us
e 

an
d 

di
st

ri
bu

tio
n 

is
 s

tr
ic

tly
 n

ot
 p

er
m

itt
ed

, e
xc

ep
t f

or
 O

pe
n 

A
cc

es
s 

ar
tic

le
s.



role of local currency bond markets in affecting capital flow volatility, controlling for both
domestic fundamentals and global factors. Drawing on the capital flows literature, do-
mestic macroeconomic controls include current account balance, exchange rate volatility,
real GDP growth, public debt/GDP, inflation rate, financial openness, and a dummy var-
iable representing crisis (defined as 1 where exchange rate volatility is in the top quartile
and zero otherwise). Capital flow volatility is defined as the ratio of the standard deviation
to the absolute value of the mean of the flows. This is based on total gross capital flows,
comprising the sum of inflows and outflows of FDI, portfolio investment, as well as
banking and other flows (relative to GDP). For push factors, we include US bond yields
and the VIX. Our estimation also controls for the COVID-19 pandemic using a period
dummy. The data has been attained from Bloomberg, BIS, IMF International Financial
Statistics, China Economic Database (CEIC), and the World Health Organization (WHO).
More specifically, the following baseline equation is estimated:

yi, t ¼ β1xi, t�1 þ γ1sj, t�1 þ χ1VIXt�1 þ �1USYt�1

þ δ1i þ "1i, t i ¼ 1,…,N, t ¼ 1,…, T , ð1Þ
where yi, t represents the capital flow volatility; xi, t represents a set of domestic funda-
mentals and other controls; sj, t denotes the regional LCBM yields, LCBM capitalization/
GDP, and foreign investor participation in LCBMs; VIX is the Chicago Board Options
Exchange (CBOE) Volatility Index, a measure of global risk aversion; USY are US long-
term government bond yields; δi are the country-specific effects; and "i, t is the error term.
The variables are lagged by one period to mitigate against endogeneity concerns. This
equation is also estimated in country-specific terms. In order to get at the issue of the
currency exposure of foreign investors in LCBMs, we augment the baseline model with a
number of interaction terms. Specifically, we test the sensitivity of capital flow volatility to
foreign investor participation in markets in times of high exchange rate volatility (defined
as a “crisis” variable for exchange rate volatility in the top quartile). With appropriate
foreign exchange hedging, our prior would be that there should be no statistically different
impact of foreign investor participation in LCBMs on capital flow volatility in periods of
excessive exchange rate volatility.

Second, a structural panel vector autoregressive (VAR) model is used to examine the
response of capital flow volatility to shocks imposed on LCBM yields, LCBM capitali-
zation, foreign investor participation in LCBMs, and the VIX. Crucially, these shocks
control for a range of macroeconomic fundamentals. The panel structural VAR (SVAR) is
implemented in a balanced set-up across the same 10 countries as in the fixed effects panel
analysis. The panel SVAR can be denoted as follows in its general specification, with
structural shocks identified by a recursive restriction:

AðLÞYi, t ¼ �i, t, ð2Þ
where AðLÞ is the matrix of the lag polynomial; Yi, t refers to the demeaned value of
endogenous variables of country i to accommodate country-specific fixed effects; and �i, t

is a vector of structural disturbances. Our identification strategy is based on a block
recursive restriction (Christiano et al., 1999), which results in the following matrix A to fit
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a just-identified model

A ¼

a1, 1 0 … 0

a2, 1
. .
. . .

. ..
.

..

. . .
. . .

.
0

a11, 1 … a11, 10 a11, 11

2
666664

3
777775
: ð3Þ

Having already identified the drivers of capital flow volatility, our objective with the
SVAR is to examine how, while controlling for the determinants, capital flow volatility
responds to shocks imposed on the LCBM factors and the VIX. The ordering of the
variables imposed in the recursive form implies that the variables at the top (such as a1, 1Þ
will not be affected by contemporaneous shocks to the lower variables (such as
a2, 1, a11, 1,…Þ, while the lower variables will be affected by contemporaneous shocks to
the upper variables. Usually, it is preferable for slower moving variables to be ordered
before fast moving variables (Bruno and Shin, 2015). It follows therefore that we place the
global factors — VIX and US bond yields — at the top in the ordering, which implies that
it will only be affected by contemporaneous shock to itself. Following the global factors,
we place domestic fundamentals — real GDP growth, current account balance, public
debt, inflation rate, financial openness, exchange rate volatility, crisis dummy, and the
COVID-19 dummy — in the ordering, which implies that these factors will only be
affected by contemporaneous shocks to global factors and themselves. We place LCBM
variables — LCBM yield, LCBM capitalization factors, and foreign participation — after
domestic fundamentals, which indicates that these factors will only be affected by con-
temporaneous shocks to global factors, domestic fundamentals, and themselves, but not by
contemporaneous shocks to capital flow volatility. Importantly, we put the capital flow
volatility in last place in the ordering, which is not only based on the assumption that
global factors and domestic factors will affect capital flow volatility, but also on the
consideration of our first-stage empirical results that imply that the push and pull factors
are driving capital flow volatility. The lag selection of the panel SVAR model is based
on the Akaike Information Criterion (AIC), which suggests that our model should have
two lags.

4. Empirical Results

Table 1 outlines the impact of local currency bond markets on capital flow volatility. Our
findings show that LCBM yields do not appear to have any bearing on capital flow
volatility. Rather, significant roles are played by both LCBM capitalization and foreign
investor participation in LCBMs. Across all country groups, higher LCBM capitalization
reduces capital flow volatility, while higher foreign investor participation in LCBMs
increases capital flow volatility.

The magnitudes of the effects are much higher for economies with less developed
LCBMs. This is intuitive from an economic standpoint. Less developed LCBMs are more

Local Currency Bond Markets, Foreign Investor Participation and Capital Flow Volatility 7
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susceptible to financial stability risks related to capital flow reversals in times of height-
ened financial tension. As LCBMs mature, the effect of foreign investor participation on
capital flow volatility remains positive and significant, but it is much smaller than for

Table 1. Local Currency Bond Markets And Capital Flow Volatility: Panel Estimates

(1) (2) (3)
All Well Developed Less Developed

Local currency bond markets
LCBM yield (%) �0:033 �0:017 �0:207

(0.119) (0.097) (0.263)
LCBM capitalization (%) �0:045*** 0.005 �0:358***

(0.016) (0.007) (0.066)
Foreign participation (%) 0.153*** 0.016** 0.202*

(0.020) (0.008) (0.110)
Domestic factors

Real GDP growth (%) �0:064 �0:007 �0:548**
(0.044) (0.016) (0.231)

Current account balance (% GDP) �0:022 0.033** �0:482***
(0.035) (0.014) (0.151)

Public debt (% GDP) 0.061** 0.001 0.391***
(0.024) (0.013) (0.100)

Inflation rate (%) �0:005 0.029 0.076
(0.052) (0.025) (0.131)

Financial openness 0.289** 0.059*** 1.985*
(0.141) (0.011) (1.021)

Exchange rate volatility 0.078** 0.052*** 0.098*
(0.038) (0.013) (0.053)

Crisis 0.984*** 0.629*** 1.215
(0.375) (0.162) (0.903)

COVID-19 0.947** 1.398*** �4:221**
(0.446) (0.367) (2.006)

Global factors
US bond yield (%) �0:620*** �0:0317 �0:252

(0.192) (0.100) (0.495)
VIX (log) 0.013 0.020*** 0.064

(0.015) (0.006) (0.043)
Constant 4.840*** 0.0641 4.601

(1.389) (0.857) (5.246)

Observations 1,604 986 618
R-squared 0.031 0.090 0.106
Number of countries 10 5 5
Country fixed effects YES YES YES

Note: Standard errors in parentheses; *** p < 0:01, **p < 0:05, * p < 0:1:
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economies with less developed markets. That is, as LCBMs become more developed, they
are less vulnerable to the external shocks that may emanate from foreign ownership.

Importantly, our results control for a range of domestic and global factors, the signs of
which accord with our expected priors. For example, lower real GDP growth, higher public
debt, and greater financial openness increase capital flow volatility. A strong role is found
for fiscal sustainability, with worsening conditions leading to higher capital flow volatility,
particularly for less developed markets.

The empirical findings suggest that LCBM development via foreign investors needs to
be undertaken cautiously. Even though the development of these markets is beneficial from
a financial stability perspective in terms of addressing currency mismatch problems, less
developed markets are particularly exposed to potentially abrupt capital flow reversals. The
“taper tantrum” in May 2013— where foreign investors withdrew large amounts of capital
from EMEs because of the announcement of the Chairman of the US Federal Reserve of
future tapering of its purchases of US Treasury bonds and a subsequent rise in US bond
yields — illustrated the vulnerability of EMEs with large foreign investor base (Berens-
mann et al., 2015). Susceptibility to sharp capital outflows during periods of heightened
financial market uncertainty can be related to the lower degree of financial development in
these economies, and lower levels of financial intermediation efficiency.4 As regards the
impact on capital flow volatility of foreign participation in LCBMs, we find that this is
more pronounced (and statistically significant) during crisis periods with greater exchange
rate volatility (see Table A.5). In the presence of full currency hedging, one would not
expect such an outcome. The implication is therefore that more effort is needed to develop
foreign exchange hedging mechanisms.

In order to delve deeper, we also estimate country-specific regressions for each of the
Asian economies. These results are provided in Table 2. Overall, the results indicate a
particularly strong effect of LCBM size on dampening capital flow volatility in the PRC,
and to a lesser extent in Indonesia; Hong Kong, China; the Philippines; and Singapore.
Foreign investor participation is also an important factor that accentuates capital flow
volatility in the PRC, India, the Republic of Korea, the Philippines, and Thailand. In
relation to the foreign currency exposure of foreign investors, we proxy this effect by
augmenting our baseline regression with an interaction term that gauges the role of foreign
participation in capital flows’ volatility in periods of extreme exchange rate volatility.
Table A.6 in the Appendix reveals pronounced capital flow volatility effects in the cases of
India, the Philippines, and Thailand. These markets therefore seem to be subject to am-
plified bouts of capital flow volatility during this period. This may point to a lack of
sufficiently developed financial hedging instruments and capabilities, particularly in the
foreign exchange market.

Turning to the impulse response analysis, the impulse response graphs are shown in
Figure 3. In line with our panel and country-specific regression models, we find that the
response of capital flow volatility to bond yield shocks is largely not statistically

4These results are also robust to an estimation of the baseline model up to the end of 2019— i.e., prior to the outbreak of the
COVID-19 pandemic (see Tables A.7 and A.8).
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significant. This is not the case, however, for LCBM capitalization. We find that a positive
shock to LCBM capitalization has a statistically significant and dampening effect on capital
flow volatility across our sample of Asian economies. Overall, a one percentage point rise
in LCBM capitalization is associated with a fall in capital flow volatility of around 0.3

Notes: Median responses with 95% confidence bands in dashed lines are reported. The unit of shock is one percentage point,
and the unit of the horizon axes refers to one month.

Figure 3. Response of Capital Flow Volatility to LCBM Yields, LCBM Capitalization, Foreign
Participation, and Global Shocks

12 The Singapore Economic Review
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percentage points at peak after around 4 months. The magnitude of the effect recedes, and
becomes insignificant at around 6 months. While we find no significant effect for the sub-
panel of well-developed LCBMs, the impact of capitalization on capital flow volatility is
highly statistically significant and negative across the full duration horizon for the less
developed markets, with a one percentage point rise in LCBM capitalization associated
with a permanent 0.2 percentage point decline in capital flow volatility. A positive one
percentage point shock to foreign investor participation in LCBMs is associated with a rise
in capital flow volatility of around 0.6 percentage points at peak at around 4 months, with
the effect becoming statistically insignificant at around 6 months. Comparing the well
developed and less developed markets reveals a much more pronounced response of capital
flow volatility for the latter. A positive shock to foreign investor participation of one
percentage point yields a rise in capital flow volatility in less developed markets by around
0.8 percentage points at peak. This compares to around 0.5 percentage points for well
developed markets. The impulse responses remain statistically significant until around the
6-month time horizon. A similar pattern emerges with capital flow volatility responses
to positive VIX shocks, with the magnitude of the response higher for less developed
markets.

5. Conclusion

This paper examines the impact of LCBM development and foreign investor participation
in these markets on capital flow volatility. Across a sample of 10 emerging Asian econ-
omies, we find that there are notable differences between well-developed LCBMs and
those that are less developed. In particular, economies with less developed LCBMs are
more susceptible to capital flow volatility due to foreign investor participation in these
markets. Thus, while LCBMs may have positive effects on financial stability through
reducing currency mismatch, substantial risks to financial stability prevail through the
effect on capital flow volatility. These effects are also apparent for well-developed LCBMs
in Asia, but with much lower magnitudes. Foreign investors in this scenario remain subject
to currency mismatches, termed “original sin redux” by Carstens and Shin (2019). This
phenomenon can help to explain why foreign investor participation exacerbates capital
flow volatility. Moreover, foreign investors in LCBMs will be more responsive to changes
in global interest rates than domestic investors. A policy implication for emerging Asian
economies is to develop further their capital markets, and in particular to strengthen the
local investor base and develop currency hedging capabilities. This may help foreign
investors to deal more smoothly with currency fluctuations and help to dampen capital flow
volatility in Asian markets. Going forward, mobilizing domestic resources through
LCBMs ought to be a priority for raising long-term capital that will facilitate the financing
of sustainable investment and development. Finally, given that our analysis considers total
capital flow volatility, future avenues of research may consider the implications of LCBM
development for capital flow volatility at a more disaggregated level, as well as the impact
of foreign investor participation in LCBMs on capital flow volatility for a given compo-
sition of capital flows.
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Figure A.1. LCBM Yields
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Figure A.2. LCBM Capitalization as a Share of GDP

Table A.1. Country Sample

Well Developed Less Developed

Hong Kong, China PRC
Republic of Korea India
Malaysia Indonesia
Singapore Philippines
Thailand Viet Nam

Note: Well developed refers to countries
with an average LCBM capitalization/
GDP larger than 55%; less developed
refers to countries with an average LCBM
capitalization/GDP below 55%.

Local Currency Bond Markets, Foreign Investor Participation and Capital Flow Volatility 15

Si
ng

ap
or

e 
E

co
n.

 R
ev

. D
ow

nl
oa

de
d 

fr
om

 w
w

w
.w

or
ld

sc
ie

nt
if

ic
.c

om
by

 8
4.

14
0.

14
7.

13
3 

on
 0

4/
08

/2
3.

 R
e-

us
e 

an
d 

di
st

ri
bu

tio
n 

is
 s

tr
ic

tly
 n

ot
 p

er
m

itt
ed

, e
xc

ep
t f

or
 O

pe
n 

A
cc

es
s 

ar
tic

le
s.



Table A.2. Overview of Variables Used in the Empirical Analysis

Variable Data source Definition

LCBM yield Bloomberg 10-year local currency government
bond yield

GDP growth Bloomberg and CEIC The real GDP growth rate
Current account/GDP Bloomberg The current account balance to GDP

ratio
Public debt/GDP IMF International Financial

Statistics
The public debt as a share of GDP,

defined as general government
gross debt to GDP ratio

Exchange rate BIS and Bloomberg Effective exchange rate index
Foreign participation Asian Bonds Online and IIF The percentage of local currency

(LCY) government bonds held by
foreign investors relative to the
quantity of LCY government bonds
outstanding in a specific market

LCBM capitalization Asian Bonds Online The share of LCBM capitalization
relative to GDP

Inflation rate Bloomberg Year-over-year consumer price index
US bond yield Bloomberg US 10-year government bond yield
VIX Bloomberg The Chicago Board Options Exchange

(CBOE) Volatility Index, a measure
of global risk aversion

Capital flow volatility IMF The ratio of the standard deviation to
the absolute value of the mean of
total gross capital flows

Exchange rate volatility IMF The absolute value of the growth rate
of the exchange rate

COVID-19 WHO Period dummy taking a value of 1
from the first confirmed case of
COVID-19 and zero otherwise

Crisis IMF Dummy taking a value of 1 where
exchange rate volatility is in the top
quartile and zero otherwise

Table A.3. Summary Statistics

Descriptive Statistics

Capital Flow Volatility Obs. Mean Std. dev. Min. Max.

All countries 2,550 2.41 5.45 0 53.53
Well developed 1,275 1.25 1.52 0 14.42
Less developed 1,275 3.57 7.38 0 53.53
PRC 255 14.95 10.39 0.08 53.53

16 The Singapore Economic Review
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Table A.4. Preliminary Analysis

Hausman Test

Test Statistics p-value

chi2=650.59 0.000

Panel Unit Root Test

Variables Test Statistics p-value

Capital flow volatility z ¼ �8:46 0.000
LCBM yield z ¼ �4:69 0.000
LCBM capitalization z ¼ �3:77 0.001
Foreign participation z ¼ �2:74 0.003
Real GDP growth z ¼ �8:45 0.000
Current account balance z ¼ �4:14 0.000
Public debt z ¼ �3:66 0.000
Inflation rate z ¼ �8:24 0.000
Financial openness z ¼ �3:41 0.003
Exchange rate volatility z ¼ �9:33 0.000
Crisis z ¼ �12:73 0.000
US bond yield z ¼ �6:17 0.000
VIX z ¼ �9:65 0.000

Notes: Panel unit root test is based on Choi (2001) with cor-
rection for cross-dependence. The maximum lag to be used for
the variable is set as two, based on the AIC criterion.

Table A.3. (Continued )

Descriptive Statistics

Capital Flow Volatility Obs. Mean Std. dev. Min. Max.

Hong Kong, China 255 2.42 2.26 0 14.42
Indonesia 255 0.89 0.65 0 5.14
India 255 1.51 1.08 0.02 5.75
Republic of Korea 255 1.95 1.59 0.01 8.31
Malaysia 255 0.45 0.40 0 4.55
Philippines 255 0.34 0.28 0 1.62
Singapore 255 0.67 0.52 0 2.42
Thailand 255 0.77 0.65 0 4.34
Viet Nam 255 0.14 0.12 0 0.7
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Table A.5. Local Currency Bond Markets and Capital Flow Volatility: Panel Estimates with
Foreign Investor Interaction Terms

(1) (2) (3)

All
Well

Developed
Less

Developed

Local currency bond markets
LCBM yield (%) �0:034 �0:036 �0:198

(0.119) (0.0973) (0.266)
LCBM capitalization (%) �0:042*** 0.005 �0:356***

(0.016) (0.007) (0.067)
Foreign participation (%) 0.035** 0.028** 0.251**

(0.0162) (0.013) (0.124)

Domestic factors
Real GDP growth (%) �0:062 �0:005 �0:503**

(0.044) (0.016) (0.234)
Current account balance (% GDP) �0:025 0.032** �0:513***

(0.035) (0.014) (0.154)
Public debt (% GDP) 0.057** �0:001 0.398***

(0.024) (0.013) (0.102)
Inflation rate (%) �0:009 0.021 0.067

(0.052) (0.025) (0.133)
Financial openness 0.261** 0.047*** 2.319*

(0.121) (0.011) (1.313)
Exchange rate volatility 0.138** 0.083** 0.334**

(0.068) (0.039) (0.158)
Foreign participation * Exchange rate volatility 0.025** 0.020*** 0.073***

(0.012) (0.003) (0.011)
Crisis 1.265*** 0.937*** 1.832*

(0.474) (0.201) (1.053)
Foreign participation *Crisis 0.048* 0.091*** 0.088**

(0.027) (0.031) (0.044)
Foreign participation* Exchange rate volatility *Crisis 0.002* 0.006* 0.004***

(0.001) (0.003) (0.001)
COVID-19 0.947** 1.410*** 4.001**

(0.422) (0.365) (2.014)

Global factors
US bond yield (%) �0:610*** �0:0361 �0:208

(0.192) (0.100) (0.497)
VIX (log) 0.0123 0.019*** 0.065

(0.016) (0.006) (0.043)
Constant 4.756*** 0.204 3.498

(1.397) (0.856) (5.351)
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Table A.5. (Continued )

(1) (2) (3)

All
Well

Developed
Less

Developed

Observations 1,604 986 618
R-squared 0.033 0.105 0.109
Number of countries 10 5 5
Country fixed effects YES YES YES

Note: Standard errors in parentheses; ***p < 0:01, **p < 0:05, *p < 0:1.
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Table A.7. Local Currency Bond Markets and Capital Flow Volatility: Panel Estimates
Until 2019

(1) (2) (3)
All Well Developed Less Developed

Local currency bond markets
LCBM yield (%) �0:029 �0:028 �0:261

(0.121) (0.098) (0.268)
LCBM capitalization (%) �0:041** 0.005 �0:350***

(0.016) (0.007) (0.066)
Foreign participation (%) 0.117*** 0.015** 0.232**

(0.020) (0.008) (0.110)

Domestic factors
Real GDP growth (%) �0:087* �0:003 �0:864***

(0.045) (0.017) (0.253)
Current account balance (% GDP) �0:019 0.034** �0:448***

(0.035) (0.014) (0.152)
Public debt (% GDP) 0.069*** 0.004 0.382***

(0.024) (0.013) (0.101)
Inflation rate (%) 0.017 0.029 0.125

(0.053) (0.025) (0.133)
Financial openness 0.124* 0.058** 2.373**

(0.072) (0.023) (1.133)
Exchange rate volatility 0.038** 0.031*** 0.089*

(0.019) (0.012) (0.047)
Crisis 1.006*** 0.643*** 1.413

(0.377) (0.162) (0.907)

Global factors
US bond yield (%) �0:554*** �0:017 0.055

(0.192) (0.101) (0.505)
VIX (log) 0.012 0.020*** 0.068

(0.016) (0.006) (0.044)
Constant 4.188*** �0:082 6.158

(1.400) (0.865) (5.332)

Observations 1,574 971 603
R-squared 0.032 0.073 0.112
Number of countries 10 5 5
Country fixed effects YES YES YES

Note: Standard errors in parentheses: ***p < 0:01, **p < 0:05, *p < 0:1.

22 The Singapore Economic Review

Si
ng

ap
or

e 
E

co
n.

 R
ev

. D
ow

nl
oa

de
d 

fr
om

 w
w

w
.w

or
ld

sc
ie

nt
if

ic
.c

om
by

 8
4.

14
0.

14
7.

13
3 

on
 0

4/
08

/2
3.

 R
e-

us
e 

an
d 

di
st

ri
bu

tio
n 

is
 s

tr
ic

tly
 n

ot
 p

er
m

itt
ed

, e
xc

ep
t f

or
 O

pe
n 

A
cc

es
s 

ar
tic

le
s.



Table A.8. Local Currency Bond Markets and Capital Flow Volatility: Panel Estimates with
Interaction Term Until 2019

(1) (2) (3)

All
Well

Developed
Less

Developed

Local currency bond markets
LCBM yield (%) �0:030 �0:044 �0:255

(0.121) (0.099) (0.271)
LCBM capitalization (%) �0:039** 0.005 �0:349***

(0.016) (0.007) (0.067)
Foreign participation (%) 0.042* 0.032*** 0.259**

(0.024) (0.012) (0.119)

Domestic factors
Real GDP growth (%) �0:085* �0:002 �0:826***

(0.045) (0.016) (0.258)
Current account balance (% GDP) �0:021 0.032** �0:471***

(0.035) (0.014) (0.155)
Public debt (% GDP) 0.065*** 0.002 0.389***

(0.024) (0.013) (0.102)
Inflation rate (%) 0.013 0.021 0.119

(0.053) (0.025) (0.135)
Financial openness 0.213** 0.083** 2.559*

(0.093) (0.041) (1.523)
Exchange rate volatility 0.114*** 0.093*** 0.153

(0.039) (0.017) (0.109)
Foreign participation * Exchange rate volatility 0.0154* 0.010*** 0.032**

(0.009) (0.003) (0.015)
Crisis 1.296*** 0.931*** 2.168*

(0.475) (0.201) (1.189)
Foreign participation *Crisis 0.048* 0.086*** 0.100**

(0.027) (0.031) (0.045)
Foreign participation* Exchange rate volatility * Crisis 0.001* 0.005* 0.004***

(0.001) (0.003) (0.001)

Global factors
US bond yield (%) �0:546*** �0:023 0.093

(0.193) (0.100) (0.507)
VIX (log) 0.012 0.019*** 0.072

(0.016) (0.006) (0.045)
Constant 4.126*** 0.0541 5.241

(1.408) (0.865) (5.457)

Observations 1,574 971 603
R-squared 0.034 0.087 0.115
Number of countries 10 5 5
Country fixed effects YES YES YES

Note: Standard errors in parentheses: ***p < 0:01, **p < 0:05, *p < 0:1.

Local Currency Bond Markets, Foreign Investor Participation and Capital Flow Volatility 23

Si
ng

ap
or

e 
E

co
n.

 R
ev

. D
ow

nl
oa

de
d 

fr
om

 w
w

w
.w

or
ld

sc
ie

nt
if

ic
.c

om
by

 8
4.

14
0.

14
7.

13
3 

on
 0

4/
08

/2
3.

 R
e-

us
e 

an
d 

di
st

ri
bu

tio
n 

is
 s

tr
ic

tly
 n

ot
 p

er
m

itt
ed

, e
xc

ep
t f

or
 O

pe
n 

A
cc

es
s 

ar
tic

le
s.



References

Belke, A, I Dubova and U Volz (2018). Bond yield spillovers from major advanced economies to
emerging Asia. Pacific Economic Review, 23(1), 109–126.

Belke, A and U Volz (2019). Flows to emerging market and developing economies — global
liquidity and uncertainty versus country-specific pull factors. Review of Development Finance,
9(1), 32–50.

Berensmann, K, F Dafe and U Volz (2015). Developing local currency bond markets for long-term
development financing in sub-Saharan Africa. Oxford Review of Economic Policy, 31(3–4),
350–378.

Bruno, V and HS Shin (2015). Capital flows and the risk-taking channel of monetary policy.
Journal of Monetary Economics 71(C), 119–132.

Burger, JD and FE Warnock (2007). Foreign participation in local currency bond markets. Review of
Financial Economics, 16(2), 291–304.

Burger, JD, FE Warnock and VC Warnock (2012). Emerging local currency bond markets.
Financial Analysts Journal, 68(4), 73–93.

Byrne, JP and N Fiess (2016). International capital flows to emerging markets: National and global
determinants. Journal of International Money and Finance, 61(C), 82–100.

Carstens, A and H-S Shin (2019). Emerging markets aren’t out of the woods yet. Foreign Affairs,
15 March.

Choi, I (2001). Unit root tests for panel data. Journal of International Money and Finance, 20(1),
249–272.

Christiano, LJ, M Eichenbaum and CL Evans (1999). Monetary policy shocks: What have we
learned and to what end? In Handbook of Macroeconomics, JB Taylor and M Woodford (eds.),
Vol. 1, pp. 65–148. Amsterdam: Elsevier.

Claessens, S, D Klingebiel and S Schmukler (2007). Government bonds in domestic and foreign
currency: The role of institutional and macroeconomic factors. Review of International Eco-
nomics, 15(1), 370–413.

Csonto, B (2014). Emerging market sovereign bond spreads and shifts in global market sentiment.
Emerging Markets Review, 20(C), 58–74.

Dafe, F, D Essers and U Volz (2018). Localising sovereign debt: The rise of local currency bond
markets in sub-Saharan Africa. The World Economy, 41(12), 3317–3344.

Ebeke, C and Y Lu (2015). Emerging market local currency bond yields and foreign holdings:
A fortune or misfortune? Journal of International Money and Finance, 59(C), 203–219.

ECB. (2016). Dealing with large and volatile capital flows and the role of the IMF. Occasional
Paper Series 180, IRC Taskforce on IMF Issues, European Central Bank, Frankfurt.

Eichengreen, BJ, and R Hausmann (2009). Exchange Rate and Financial Fragility: New Chal-
lenges for Monetary Policy.Kansas City: Federal Reserve Bank of Kansas City.

Eller, M, F Huber, and H Schuberth (2020). How important are global factors for understanding the
dynamics of international capital flows? Journal of International Money and Finance, 109,
102221.

Felman, J, S Gray, M Goswami, A Jobst, M Pradhan and S Peiris (2011). ASEAN5 bond market
development: Where does it stand? Where is it going? IMF Working Paper No. 11/137, Inter-
national Monetary Fund, Washington, DC.

IMF (2016). Development of Local Currency Bond Markets: Overview of Recent Developments and
Key Themes. Staff Note for the G20 IFAWG, Seoul, June 20.

IMF (2011). Long-term investors and their asset allocations: Where are they now? Global Financial
Stability Report, International Monetary Fund, Washington, DC.

Kawai, M (2007). Asian bond market development: Progress, prospects and challenges. Keynote
speech, High Yield Debt Summit Asia 2007, Singapore.

24 The Singapore Economic Review

Si
ng

ap
or

e 
E

co
n.

 R
ev

. D
ow

nl
oa

de
d 

fr
om

 w
w

w
.w

or
ld

sc
ie

nt
if

ic
.c

om
by

 8
4.

14
0.

14
7.

13
3 

on
 0

4/
08

/2
3.

 R
e-

us
e 

an
d 

di
st

ri
bu

tio
n 

is
 s

tr
ic

tly
 n

ot
 p

er
m

itt
ed

, e
xc

ep
t f

or
 O

pe
n 

A
cc

es
s 

ar
tic

le
s.



Kumar, M and T Okimoto (2011). Dynamics of international integration of government securities’
markets. Journal of Banking and Finance, 35(1), 142–154.

Miyajima, K, MS Mohanty and T Chan (2015). Emerging market local currency bonds: Diversi-
fication and stability. Emerging Markets Review, 22(C), 126–139.

Park, D, K Shin and S Tian (2018). Do local currency bond markets enhance financial stability?
ADB Working Paper No. 563. Asian Development Bank Institute, Tokyo.

Piljak, V (2013). Bond markets co-movement dynamics and macroeconomic factors: Evidence
from emerging and frontier markets. Emerging Markets Review, 17(C), 29–43.

Presbitero, AF, D Ghura, OS Adedeji and L Njie (2016). Sovereign bonds in developing countries:
Drivers of issuance and spreads. Review of Development Finance, 6(1), 1–15.

Spiegel, MM (2012). Developing Asian local currency bond markets: Why and how? In Implica-
tions of the Global Financial Crisis for Financial Reform and Regulation in Asia, M Kawai, DG
Mayes and PJ Morgan (eds.), pp. 221–247. Cheltenham: Edward Elgar.

Tsukuda, Y, J Shimada and T Miyakoshi (2017). Bond market integration in East Asia: Multivariate
GARCH with dynamic conditional correlations approach. International Review of Economics
and Finance, 51(C), 193–213.

Turner, P (2012). The global long term interest rate, financial risks, and policy choices in EMEs.
BIS Working Papers No. 441, Bank for International Settlements, Basel.

Local Currency Bond Markets, Foreign Investor Participation and Capital Flow Volatility 25

Si
ng

ap
or

e 
E

co
n.

 R
ev

. D
ow

nl
oa

de
d 

fr
om

 w
w

w
.w

or
ld

sc
ie

nt
if

ic
.c

om
by

 8
4.

14
0.

14
7.

13
3 

on
 0

4/
08

/2
3.

 R
e-

us
e 

an
d 

di
st

ri
bu

tio
n 

is
 s

tr
ic

tly
 n

ot
 p

er
m

itt
ed

, e
xc

ep
t f

or
 O

pe
n 

A
cc

es
s 

ar
tic

le
s.


	LOCAL CURRENCY BOND MARKETS, FOREIGN INVESTOR PARTICIPATION AND CAPITAL FLOW VOLATILITY IN EMERGING ASIA
	1. Introduction
	2. Related Literature
	3. Data and Empirical Methodology
	4. Empirical Results
	5. Conclusion
	Acknowledgments
	Appendix A. 
	References



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 900
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages false
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 900
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages false
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages false
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<

    /BGR <>
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /CZE <>
    /DAN <>
    /DEU <>
    /ESP <>
    /ETI <>
    /FRA <>
    /GRE <>

    /HRV (Za stvaranje Adobe PDF dokumenata najpogodnijih za visokokvalitetni ispis prije tiskanja koristite ove postavke.  Stvoreni PDF dokumenti mogu se otvoriti Acrobat i Adobe Reader 5.0 i kasnijim verzijama.)
    /HUN <>
    /ITA <>
    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /LTH <>
    /LVI <>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /POL <>
    /PTB <>
    /RUM <>
    /RUS <>
    /SKY <>
    /SLV <>
    /SUO <>
    /SVE <>
    /TUR <>
    /UKR <>
    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /ConvertToCMYK
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


